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and 80 percent of the area median in-
come (exclusive of the 10 percent allow-
ance) shall be limited to two years.
Temporary tenants are not covered by
Youthbuild tenant protections regard-
ing termination of tenancy (paragraph
(b)(2) of this section), tenant selection
plan (paragraph (b)(4) of this section)
and tenant participation plan (para-
graph (d) of this section).

(3) The remaining 10 percent of the
units must be made available to and
occupied by low-income families—‘‘the
10 percent category.’’ The income test
must be conducted for both the 90 per-
cent and 10 percent categories only at
time of entry for each unit available
for occupancy.

(b) Tenant protections. Upon submis-
sion of the implementation grant ap-
plication, the applicant or rightful
owner of the residential rental units
covered under this paragraph shall cer-
tify to the following tenant protec-
tions:

(1) Lease. As part of the Youthbuild
implementation grant application, the
applicant or rightful owner of the prop-
erty shall provide a model lease con-
taining terms and conditions accept-
able to HUD. The model lease shall be-
come an addendum to the executed
grant agreement and shall remain in
force for a period of 10 years. The lease
between a tenant and the owner of resi-
dential rental housing shall be for a pe-
riod of not less than one year, unless
otherwise mutually agreed to by the
tenant and the owner, and shall con-
tain such terms and conditions as HUD
determines to be appropriate. Any
change to a lease must be approved by
HUD.

(2) Termination of tenancy. Upon sub-
mission of the implementation grant
application, the applicant or other
rightful owner of the property must
certify that the following restrictions
will be applied to all lease termi-
nations initiated by the owner. The re-
strictions must state that an owner
shall not terminate the tenancy or
refuse to renew the lease of a tenant
occupying a Youthbuild residential
rental housing unit except for serious
or repeated violations of the terms and
conditions of the lease, or for violation
of applicable Federal, State, or local
laws, or for other good cause. Any ter-

mination or refusal to renew the lease
must be preceded by not less than 30
days by the owner’s service upon the
tenant of a written notice specifying
the grounds for the action. With regard
to leases for tenants in units controlled
by public housing authorities, 24 CFR
part 966 shall take precedence over this
provision.

(3) Maintenance and replacements.
Upon submission of the implementa-
tion grant application, the applicant or
rightful owner of Youthbuild residen-
tial rental housing must certify that
the premises will be maintained in
compliance with all applicable housing
quality standards and local code re-
quirements for the 10 year period.
HUD’s section 8 housing quality stand-
ards apply when no other public assist-
ance is involved other than the
Youthbuild grant. In other cases, the
applicable HUD or other Federal, State
or local program guidelines shall
apply.

(4) Tenant selection. The applicant or
rightful owner of Youthbuild residen-
tial rental housing must develop and
adopt a tenant selection plan con-
taining selection policies and criteria
that are consistent with HUD require-
ments. The tenant selection plan shall
remain in force for the 10 year period.
Upon submission of the implementa-
tion grant application, the applicant or
owner of the property must certify
that the plan complies with the fol-
lowing HUD requirements:

(i) The plan is consistent with the
purpose of providing housing for home-
less and very low-income families and
individuals;

(ii) The plan is reasonably related to
program eligibility and the applicant’s
or owner’s ability to perform the obli-
gations of the lease;

(iii) The plan gives reasonable con-
sideration to the housing needs of fam-
ilies that would qualify for a pref-
erence under section 6(c)(4)(A) of the
United States Housing Act of 1937;

(iv) The plan provides for the selec-
tion of tenants from a written waiting
list in the chronological order of their
application, to the extent practicable,
and for the prompt notification in writ-
ing of any rejected applicant of the
grounds for any rejection; and
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